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loan, and pressing foreign obligations were met by the
co-operation of bankers* Clearing-house reserves fell
below the legal minimum* The Stock Exchange of
New York closed the morning after that of London.
It would, of course, require volumes to describe
adequately all the effects of the European war upon
finance and business in the United States* Towards
the end of August the most severe strain of the panic
period had passed* The superiority of the British Navy
had made it possible for the United States to ship
enormous quantities of wheat and other foodstuffs
to Great Britain at enhanced prices* The chief com-
mercial difficulty was an enormous fall in the price of
cotton, which became practically unsaleable* There
was little or no demand from the Continent and very
little from England owing to the depression in Lanca-
shire* The right of search claimed and exercised by
the British Navy, as well as the so-called " closing "
of the North Sea, and the practical abandonment by
the British Foreign Office of the Declaration of London
introduced much uncertainty into the trade of the
United States with Scandinavia, Holland, Italy, and
other European markets* The interception of oil ships
and other measures led to controversy between London
and Washington, but the difficulties as they arose were
adjusted, and the Declaration by Great Britain, followed
some time later by France, placing cotton on the free
list eased off the friction* In December the exchange
between London and New York was working nor-
mally, and credits were opened in New York by all
the belligerent governments* Enormous quantities of
clothing and boots and munitions of war began to be
executed in American factories for the French, British,